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Statement Letter

KT: Maerz Z/REXUEA K EAH R AR B

Re: Statement of Intellectual Property Rights Related to Double-Chamber Lime Kiln

of Maerz
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Entrusted by thyssenkrupp Industrial Solutions (China) Co., Ltd., Unitalen Attorneys
at Law (hereinafter referred to as "Unitalen") has appointed attorneys ZHANG, Yazhou and
WU, Shuchen to issue the following letter through public media channels regarding the
suspected infringing acts upon registered trademark exclusive right and patent rights of

double-chamber lime kiln of Maerz.
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thyssenkrupp Industrial Solutions (China) Co., Ltd., a wholly owned subsidiary of
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thyssenkrupp group which is one of the Fortune top 500 companies, is solely responsible
for the group's business in the cement and lime industries in China. With a history of more
than 200 years, thyssenkrupp group acquired Polysius in 1971, one of the world's top three
manufacturers of cement technology and equipment, and acquired the Swiss brand Maerz
(hereinafter referred to as "Maerz"), one of the global leaders in the lime industry in 2006,

which greatly enhanced the group's ability to serve high-end customers worldwide.
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In order to further regulate the Chinese market and to avoid unnecessary losses and
potential legal risks arising from use of counterfeits by domestic customers, the Board of
Directors of Maerz has decided that as of November 28, 2022, thyssenkrupp Industrial
Solutions (China) Co., Ltd. shall be solely responsible for all licenses of lime kilns of
Maerz in China (for details, please refer to Annex I, “Letter of Authorization” by Maerz

and Annex II, a Chinese translation thereof).
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Maerz has been focusing on the design, research and development, and construction
of lime kiln equipment and related technologies, and its technology of parallel flow
regenerative kilns (also known as "double-chamber lime kilns") can achieve less pollutant
emission, with very high thermal efficiency, and can achieve lower power consumption, as
well as lower production costs. The Implementation Plan for Peaking Carbon Emissions in
Building Materials Industry, which was formulated with the lead of Ministry of Industry
and Information Technology in November 2022, clearly puts forward double-chamber lime

kilns as the most recommended green low-carbon technology for the lime industry.
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In order to protect its double-chamber lime kiln technology, Maerz has applied for
relevant patents in more than 70 countries and regions, including China, Europe and the
United States. In China, Maerz has a number of patents in force relating to its lime kiln
technology (see Annex III Lime Kiln Technical Patent of Maerz for details). For example,
by means of patented technologies of Maerz, continuous measurement could be made in
the region of the overflow channel, by which the feature of flame length is established as a
parameter of the hot gas, making it possible to carry out adjustment significantly earlier
than the prior art and thereby keeping the reactivity of the end product as constant as

possible. In addition, Maerz also owns the following registered trademarks "%Z/R %%

(Maerz)" and "MAERZ", etc.
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Currently, the above patents have been licensed to thyssenkrupp Industrial Solutions
(China) Co., Ltd. According to Article 11 of the Chinese Patent Law, no entity or
individual may, without authorization of the patentee, exploit the patent, that is, make, sell,
offer to sell, use or import the patented product. If the infringement is constituted, the
relevant maker, seller and user shall bear the legal responsibility of stopping the
infringement and compensating the damages. As stipulated in Article 71 of the Chinese
Patent Law, the amount of compensation for the damages caused by the patent
infringement shall be determined according to such criteria as the actual loss suffered due
to the infringement or the profits earned by the infringer from the infringement. In the case
of an intentional patent infringement with serous circumstances, the damages may be
determined as not less than one nor more than five times the amount determined in the
aforesaid method. In the light of Article 52 of the Trademark Law of the People's Republic
of China, any of the following constitutes an infringement of the exclusive right to use a
registered trademark: 1) using a trademark that is identical with a registered trademark in
connection with the same goods without the authorization of the owner of the registered
trademark; 2) using a trademark that is similar to a registered trademark in connection with
the same goods, or that is identical with or similar to a registered trademark in connection
with the same or similar goods, without the authorization of the owner of the registered
trademark, which may cause public confusion; 3) selling goods that violate the exclusive
right to use a registered trademark; 4) counterfeiting, or making, without authorization,
representations of another party’s registered trademark, or selling such representations; 5)

altering another party’s registered trademark without authorization and selling goods
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bearing such an altered trademark; 6) help any others to infringe the exclusive right to use
its registered trademark with intention to provide convenience for infringing the exclusive
right to use its registered trademark; 7) otherwise causing prejudice to another party’s
exclusive right to use its registered trademark. Further, acts of relevant entities or
individuals may also constitute crimes as provided in the Criminal Law. As provided in
Article 214 of the Criminal Law of the People's Republic of China, whoever knowingly
sells goods on which a false registered trademark is used shall, if the amount of illegal
income is relatively large or there is any other serious circumstance, be sentenced to
imprisonment of not more than three years and a fine or be sentenced to a fine only; or if
the amount of illegal income is huge or there is any other especially serious circumstance,
be sentenced to imprisonment of not less than three years nor more than ten years and a
fine. Article 216 of the Criminal Law also stipulates that whoever counterfeits other
people's patents, and when the circumstances are serious, is to be sentenced to not more
than three years of fixed-term imprisonment, limited incarceration, and may in addition or

exclusively be sentenced to a fine.
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Recently, thyssenkrupp Industrial Solutions (China) Co., Ltd. has discovered that a
large number of double-chamber lime kiln projects called "Maerz Kilns" are available in
the China market. As aforementioned, thyssenkrupp Industrial Solutions (China) Co., Ltd.
is the solely authorized agent of Maerz's lime kiln technology in the People's Republic of
China, and the manufacture, sale and use of Maerz's products using the above-mentioned
patents by the so-called "Maerz Kiln" suppliers in the market are suspected of constituting
patent infringement. At the same time, the use of Maerz's registered trademark on the same
or similar goods without Maerz's permission is suspected of constituting trademark

infringement.
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‘Maerz and thyssenkrupp Industrial Solutions (China) Co., Ltd. hold a "zero-tolerance"
attitude towards patent and trademark infringement, and Unitalen will firmly cooperate
with the right holders to actively enforce their rights and defend their legal interests, and if
necessary, resort to legal proceedings (including but not limited to preliminary injunctions,
filing lawsuits, and filing administrative complaints before relevant governmental
departments), in order to safeguard their own legitimate rights and interests, as well as to
protect the domestic clients from the economic and legal risks brought about by the use of

infringing products.
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Annex I Letter of Authorization by Maerz
i
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Maerz Dfenbau AG, Richard Wagner-Strasse 28, 8027 Zurich, Switrerland

To whom it may concern

Zurich, 24 March 2023

l.ettér &!" Author{saﬁm

We Maerz Ofenbau AG, a company duly organized under the laws of Swilzedand and having its
principle place of business at Richard-Wagner-Strasse 28, 8002 Zurich, Switzerand, hereby authorise
thyssenkrupp Industrial Solutions (China) Co., Lid., a company duly organised under the laws of the
Peaple's Republic of China and having its principle place of business at 7" Floor, Tower 2, Honggiao
Vanke Center, No. 988 Shenchang Rd., Minhang District, Shanghal 201106, China, to solely issue and
distribute licenses for lime kilns designed by Maerz Ofenbau AG for lime plants to be built in the
Feople's Republic of China.

thyssenkrupp Industrial Solutions (China) Co., Ltd. is entitled to offer the Maerz PFR kiln type
technology, engineering, software, know-how and licence, as well as key components, such as firing
systems, hydraulic systems, control systems etc.

Yours faithfully

Maerz Ofenbau AG

Stephan Lechner
Managing Direclar y
Member of the Executive Board N5 &
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Annex II  Chinese Translation of the Letter of Authorization by Maerz
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Maerz Qfeppay, AG, Richard Wagner-Sirasse 28, 8027 Zurich, Switzerfand

., 2023 3 A 24H

By

Maerz Ofenbau AG E/REZE;FEEME —FR\R T EERIMAT.
EilbS: W BB TERIENANL 28 S, HiE 8002

IR
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Maerz Ofenbau AG

Stephan Lexshner Ruben Solla,

Managing Director CFO

Wember of the Executive Board fMember of the Executive Board
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Annex [II Lime Kiln Technical Patent of Maerz

1. K& S Z1201080053913.X

1. Patent Number: Z1.201080053913.X

RUIERARR: IR a4 R R E R A ik

Title: Parallel flow regenerative lime kiln and the operation method
HiEH: 201049 A 15 H

Application Date: September 15, 2010

R H: 2009412 A 15 H

Priority Date: December 15, 2009

WRASH: 2014410 15 H

Date of Grant: October 15, 2014
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2. RYIERS . Z1201480044775.7

2. Patent Number: Z1.201480044775.7

KIALRAAFR: AT A 2K & R I AR IR £ A 1 vk B AT IR AR
ARE

Title: Process for burning and cooling carbonate rock in a parallel-flow regenerative
lime kiln, and a parallel-flow regenerative lime kiln

HiEH: 2014 47 A 28 H

Application Date: July 28, 2014

A H: 201348 A 5 H

Priority Date: August 5, 2013

BRA%H: 201846 H 29 H

Date of Grant: June 29, 2018
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The above-mentioned patents have been legally granted and are currently in a valid
state. According to the relevant provisions of the Chinese Patent Law, the rights of above

patents shall be strictly protected by the laws of China.
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Annex IV The registered trademarks owned by Maerz, without limitation to:
1. FR: FIR%

Trademark: & /K%E

FEMNES: 45235040

Register No.: 45235040

RiEH: 202044 A 8 H

Application Date: April 8, 2020

EMAER: 202242 A 14 H

Registration Date: February 14, 2022

ORI A B A
Goods approved to be used with the trademark: Calcination kiln, etc.
2. FfR: MAERZ

Trademark: MAERZ

EMS: G893451D

Register No.: G893451D

HiEH: 2006 410 A 17 A

Application Date: October 17, 2006

FEMAEH: 2006 43 A 27 H

Registration Date: March 27, 2006

PRI e MBS H Y iR &

Goods approved to be used with the trademark: High temperature furnace for

calcination, etc.



